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Japan

The gap in profits between sectors is widening? Business conditions differ by sector
. Tankan survey, all industries and firm sizes? =~
Million yen Diffusion index
0.7 - - 60
—— Total —— Large enterprises (all industry)3

0.6 - —— Manufacturing —— Small enterprises (manufacturing)? - 40
05 - -« - Non-manufacturing === Small enterprises (non-manufacturing)? 20
0.4 -

- 0
0.3 - REREER
0.2 - - 20
0.1 - -40

1987 89 91 93 95 97 99 2001 03 05 07 1993 95 97 99 2001 03 05 07

1. Per capita profits, defined as business profits/the number of employees. The figures are a four-quarter moving average.
2. Diffusion index of «favourable» minus «unfavourable» business conditions. There is a discontinuity between the third and fourth quarters
of 2003 due to data revisions.
3. Large enterprises are defined as those with more than one billion yen of capital, while small enterprises have between 20 and 100 million yen.
Source: Financial Statements Statistics of Corporations by Industry and Bank of Japan.

Japan
Wage growth has turned negative The fiscal deficit continues to decline
Year-on-year percentage Change
Per cent Per cent of GDP
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1. Total cash earnings of all workers, including bonuses.

2. Transfer of the basic part of corporate pension funds to the government (Daiko Henjo).

3. Transfer of debt from the highway corporations, which were privatised, to the newly established Expressway Holding and Debt Repayment Agency.
4. Transfer of reserve fund from the Fiscal Loan Fund Special Account to the central government to reduce debt.

Source: Ministry of Health, Labour and Welfare, Cabinet Office, Ministry of Finance, OECD calculations .

90%

2007 1 3 0.6%

37%



Japan: Employment, income and inflation
Percentage changes from previous period

2005 2006 2007 2008 2009
Employment 0.4 0.4 0.4 -0.4 -0.5
Unemployment rate’ 4.4 4.1 3.8 3.7 3.6
Compensation of employees 0.9 17 0.9 0.6 1.7
Unit labour cost -1.0 -0.4 -1.0 -0.9 -0.2
Household disposable income 0.2 13 0.6 0.9 1.6
GDP deflator -1.3 -0.9 -0.5 -0.3 0.3
Consumer price index -0.6 0.2 0.0 0.3 0.4
Core consumer price index® -0.4 -0.4 -0.2 -0.1 0.3
Private consumption deflator -0.8 -0.3 -0.5 0.1 0.3

1. As a percentage of labour force.

2. Calculated as the sum of the seasonally adjusted quarterly indices for each year. In the Japanese official
statistics, annual growth rates are based on the non-seasonally adjusted series, giving -0.3% in 2005 and
0.3% in 2006.

3. Consumer price index excluding food and energy.

Source: OECD Economic Outlook 82 database.



Japan: Financial indicators

2005 2006 2007 2008 2009
Household saving ratiol 3.0 3.7 3.2 3.0 3.0
General government financial balance? -6.4 -2.9 -3.4 -3.8 -3.4
Current account balance® 3.7 3.9 4.7 4.8 5.2
Short-term interest rate® 0.0 0.2 0.7 0.6 0.9
Long-term interest rate* 1.4 1.7 1.7 1.9 2.4
1. As a percentage of disposable income.
2. As a percentage of GDP.
3. 3-month CDs.
4. 10-year government bonds.
Source: OECD Economic Outlook 82 database.
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Japan: Demand and output

2004 2005 2006 2007 2008 2009

Current prices Percentage changes, volume (2000 prices)

¥ trillion

Private consumption 284.4 1.6 0.9 1.6 11 1.3
Government consumption 89.5 1.7 0.4 1.0 1.9 1.4
Gross fixed investment 113.2 2.4 3.3 -0.8 -0.3 1.8
Public 25.2 -6.2 -7.4 -6.1 -4.9 -4.4
Residential 18.4 -1.3 1.0 -7.3 -7.6 4.9
Non-residential 69.6 6.6 7.4 2.2 2.4 2.8
Final domestic demand 487.1 1.8 1.3 0.9 0.9 14
Stockbuilding® 1.6 0.1 0.0 0.0 0.0 0.0
Total domestic demand 488.7 1.7 1.4 0.9 0.9 14
Exports of goods and services 66.3 7.0 9.6 8.1 7.8 7.2
Imports of goods and services 56.7 5.8 4.5 2.0 4.5 55
Net exports” 9.6 0.3 0.8 1.0 0.7 0.4
GDP at market prices 498.3 1.9 2.2 1.9 1.6 1.8

Note: National accounts are based on official chain-linked data. This introduces a discrepancy in the identity
between real demand components and GDP. For further details see OECD Economic Outlook Sources
and Methods, (http://www.oecd.org/eco/sources-and-methods).

1. Including public corporations.

2. Contributions to changes in real GDP (percentage of real GDP in previous year), actual amount in the first
column.

Source: OECD Economic Outlook 82 database.
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Goods and services exports
Goods and services imports
Foreign balance

Invisibles, net

Current account balance

Goods and services export volumes
Goods and services import volumes
Export performance*

2009
Japan: External indicators
2005 2006 2007 2008 2009
$ billion
652.8 702.6 773.6 894 967
589.4 648.1 698.0 806 861
63.3 54.5 75.6 88 106
103.0 116.8 130.6 141 149
166.3 171.3 206.2 229 254
Percentage changes

7.0 9.6 8.1 7.8 7.2
5.8 45 2.0 45 5.5
-0.6 0.8 1.6 -0.4 -17
-6.4 -6.6 -35 -3.0 -04

Terms of trade

1. Ratio between export volume and export market of total goods and services.

Source: OECD Economic Outlook 82 database.
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