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GDP growth estimates in the G6

Quarterly GDP Growth 2004 GDP Growth
(%, quarter-on-quarter, seasonally-adjusted) (%, year-on-year)
04Q1 04Q2 04Q3 04Q4 EO75 Update
USA 1.1 0.7 0.9 (+/-0.4) | 0.8 (+/- 0.6) 4.7 43
Japan 1.6 0.3 0.8 (+/-0.6) | 1.0 (+/-0.8) 3.0 44
Euro Area | 0.6 0.5 0.7 (+/-0.3) | 0.6 (+/-0.4) 1.6 2.0
Germany | 0.4 0.5 | 0.6(+-04) | 0.5(+-0.5) 1.1 1.7
France 0.8 0.8 0.7 (+/-0.3) | 0.6 (+/-0.5) 2.0 2.7
Ttaly 0.4 0.3 0.5 (+-0.3) | 0.5 (+/-0.4) 0.9 1.3
UK 0.7 0.9 0.7 (+/-0.3) | 0.8 (+/-0.3) 3.1 3.4
G6 1.0 06 | 0.8(+-0.3) | 0.8 (+-0.4) 3.4 3.6

Notes: Associated + 1 standard error ranges are in parentheses.

Cut-off point for information, September 17.

G6 growth aggregated using 2000 PPP weights.




An oil price shock of moderate magnitude

In current dollars '
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1. Average of US oil prices prior to 1945; Arabian Light Posted at Ras Tamura for 1945-85; Brent Spot thereafter.
2. US CPI used to convert current prices into 2004 prices.

For 2004, average of observed price through end-August and $40 thereafter.
Source : IEA, BP, OECD.



Order books and inventory levels foreshadow continuing growth

Order book levels

United States
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Export
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Note: All series have been normalised at the average for the period starting in 1985 and are presented in units of standard deviation. Monthly data,
seasonally-adjusted except Japan (quarterly, s.a.). For the United States an increase in stocks is consistent with stronger production plans in manu-

facturing. In the other panels a decline is a positive development for future production.
Source: OECD Main Economic Indicators.



Businesses are more upbeat than consumers

United States == = Euro area — - — - Japan Germany

Business confidence
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All series have been normalised at the average for the period starting in 1985 and are presented in units of standard deviation.
Source : OECD Main Economic Indicators.



Germany is more dependent on foreign demand

Measured as standard deviations from mean
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Note: All series have been normalised at the average for the period starting in 1985 and are presented in units of standard deviation. Monthly data,
seasonally-adjusted except Japan (quarterly, s.a.). For the United States an increase 1n stocks 1s consistent with stronger production plans i manu-

facturing. In the other panels a decline is a positive development for future production.
Source: OECD Main Economic Indicators.



Percentage points

Italy is losing market shares in Germany and less so in France

Italian share of merchandise imports , percentage points, 6 month moving average
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Trade is decelerating in Asia

Trade growth in Dynamic Asia, 3 months on previous 3 months, quarterly rate
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The labour market turnaround has started first in the United States

Per cent
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Real wage growth is moderate
Percentage change year over year, 4 quarter moving average
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Note. Real hourly compensation, non-farm business employment for the United States; real wage indices, total cash earnings for Japan; real
wages and salaries, hourly, industry and services for the euro area.
Source : US Bureau of Labour Statistics, Eurostat; Japan Ministry of Health. Labour and Welfare.



Core inflation is still subdued
Year-on year percentage change

Headline inflation (1) Core inflation (2) — — — Median inflation (3)
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1. Monthly private consumption expenditure (PCE) deflator for the United States, HICP for the euro area, CPI for Japan.
2. Excluding food and energy for the United States and Japan; excluding energy and unprocessed food for the euro area.
3. Weighted median of monthly price changes of individual consumption items, compounded over 12 months.

Sources : Datastream, US Bureau of Economic Analysis, and OECD.



The US current account in unprecedented territory
In per cent of GDP/GNP'

Per cent

Annual data through 2002
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1. GNP before 1929.

Source: US Bureau of Economic Analysis; for the pre-1946 period Bureau of the Census: Historical Statistics of the United States , Washington DC, 1975.
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